[image: image1.jpg]o

v
Epycamion’




FY 2010-2011 Biennial State Operating Budget

Am. Sub. H.B. 1
As Passed by Senate Finance & 

Financial Institutions Committee
Member Update

Wednesday, June 3, 2009

Educational Service Centers

· ESCs are funded at $47 million/year in FY 2010 and FY 2011 (FY 2009 cut level).  This is down from the $52 million annual appropriation from FY 1999-FY2007.
· Removes funding prioritization language (first local, then city/ev, if funds remain then community school, then STEM) and requires ODE to appropriate funds to ESCs using the same methodology as in FY 2009.
· Requires school districts and educational service centers to competitively bid contracts for the purchase of maintenance services for buildings or grounds or for school buses or other transportation equipment if the cost will exceed $50,000.
· Removes ESC Study Committee.
· Amends RC section 3311.0510 to include City and Exempted Village School Districts with state funded city-county agreements in the disposition of the assets and liabilities of an educational service center upon dissolution.  (Omnibus Amendment)
· Amends RC Section 3311.059 and temporary law section 265.70.41 and adds temporary law section 265.70.41. - Modifies the procedure for the State Board of Education’s consideration of a resolution by a local school district to annex from the territory of one ESC and transfer to the territory of another ESC.  State Board process would require the following:  SBOE must consider impact on current ESC and the new ESC; SBOE must consider financial, staffing, programmatic, relocation costs and other impacts of the proposed transfer; SBOE must provide opportunity for open public testimony, SBOE must provide at least 2 hearings on the proposed transfer and require 30 days between the first hearing and final vote; SBOE must provide written notice of hearing to all ESCs involved in the proposed transfer.  Changes apply to any pending transfers (or subsequent proposed transfers) on the effective date of the bill.  (Omnibus Amendment)
· Retains House added two-year moratorium on district transfer of ESCs; nullifies resolutions adopted by local districts and the state board of education after January 1, 2009 and prior to July 1, 2009 (temporary law section 265.70.41).
· Eliminates Performance Review requirement.
· Maintains current law allowing reductions in force (RIF) for financial reasons.
· Earmarks up to $8,100,000 in each fiscal year in line item 200-521 to fund gifted education units at educational service centers (ESCs).

Education funding (General)

· Maintains current per pupil funding approach.  Eliminates new evidence based model.

· Funds all districts with ¼ percent increase in FY 2010 and ½ percent increase in FY 2011.  Provides 2% increase to high growth districts.

· In addition to keeping the current formula and essentially current levels, there is a significant tax/appropriation related provision that makes permanent the reimbursement for tangible personal property losses for each school district and local government unit.  This is a big plus for local governments and schools, but it is a big ticket item for the state, something like $185 million/year.

· Increases GRF Gifted Pupil Program by $4,794,470  in FY 2010 and FY 2011 and earmarks that amount for a gifted identification supplement.  (Omnibus Amendment)
· Decreases GRF Bus Purchase Allowance by $2,000,000 in FY 2010 and FY 2011.  (Omnibus Amendment)
· Decreases Foundation Funding by $2,794,470 in FY 2010 and FY 2011 (Omnibus Amendment).
· Maintains current law that allows but does not mandate all school districts to offer all-day kindergarten.
· Establishes “Student-Centered, Evidence-Based Funding Council” to make recommendations regarding a new school funding system by September 2010.

Special Education

· Maintain per pupil funding for education and guarantee FY 2009 funding plus 0.25% increase in FY 2010 and an additional 0.5% in FY 2011.  Special education is also funded at current levels using the current methodology.

· Eliminates a new provision requiring school districts to report to ODE the aggregate results of student health and developmental screenings for entering kindergarten and first grades.

· Removes the ban on corporal punishment and returns to current law.

· Requires that funds "shall" be used for the psychology intern program instead of "may" be used.

· Moves licensure of speech-language and pathology interns from the Speech Language Pathology Board to ODE.

· Requires ODE to develop a formula for tuition payments for students placed by the court in a residential facility who are receiving education services through the school district where the facility is located.

· Creates the Special Education Scholarship pilot project.

Other

· E-schools and community schools are funded on a per pupil basis as a deduction from the state aid allocated to the districts of residence of students attending community schools. There is no specific earmark for formula aid payments to community schools.

· Removes requirement that all school districts have their own Business advisory
· Deletes the Legislative Office of Education Oversight from the LSC budget.

· Maintains House added funding for National Board Certified teachers.

· Adopts Governor’s proposal that requires “value-added” standard to determine teacher performance based on student success.

· Holds all public schools to standards currently in place for public charter schools; if a school is in academic emergency for 3 consecutive years it must close.

· Deletes the requirement that health insurance cover Autism disorders.  Costs to the state's Medicaid program were not funded upon the inclusion of this language by the House.

· Allows the director of Health to establish a drug rebate program for the Bureau of Children with Medical Handicaps.

· Removes the DYS Behavioral Health/Juvenile justice set-aside.

· Removes ODE earmarks (part of broader strategy to remove most earmarks).

· Creates a state budget planning commission.

· Various program cuts and eliminations

Amendments for an omnibus amendment to the Senate's substitute bill are due by 1:00 pm Monday, June 1, 2009 (today). The bill will be voted out of the Senate by mid-week.

More information can be found online as follows:

· OESCA Advocacy Page:  http://www.oesca.org/vnews/display.v/ART/4a1c3ba8c0117
· House Bill 1 Text:
http://www.legislature.state.oh.us/bills.cfm?ID=128_HB_1
· Comparison Document:  http://www.lbo.state.oh.us/fiscal/Budget/CompareDoc128/InSenateFinance/CompareDoc-HB1-S1.pdf
· Budget in Detail:  http://www.lbo.state.oh.us/fiscal/budget/BudgetInDetail/BID128/BudgetInDetail-HB1-S1.pdf
To follow is an updated and expanded overview and analysis of the provisions in Am. Sub. H.B. 1, the FY 2010-2011 biennial state operating budget, as passed by the Senate Finance and Financial Institutions Committee.  This includes those provisions included in the omnibus amendment adopted by the Senate on June 2, 2009.





OESCA will continue to review and analyze the budget and provide its membership with regular updates on issues of importance to the state’s 57 Educational Service Centers.  





If you have any questions, please do not hesitate to contact OESCA at 614/561-6818 or � HYPERLINK "mailto:burford@basa-ohio.org" �burford@basa-ohio.org�. 
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